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Management Discussion & Analysis
MIEJE;THHB& *ﬁ'

RESULTS

For the six months ended 30th June, 2022 (the “Period”), the Group
has recorded a significant increase in revenue and gross profit of
approximately 507% and 978% respectively, to approximately
HK$573,831,000 and HK$17,624,000 respectively (2021 Period:
revenue of approximately HK$94,591,000; gross profit of
approximately HK$1,635,000) over the 2021 Period. The significant
increase is mainly due to (i) the improved market performance of
the uranium market in general and (ii) the Group’s renewed efforts
in developing its uranium trading business, resulting in an increase
in trading volume from approximately 0.4 million pounds in the
2021 Period to approximately 1.6 million pounds in the Period.
There was also an increase of share of result of an associate to
approximately HK$19,346,000 (2021 Period: approximately
HK$15,161,000), and a reduction in finance cost to approximately
HK$2,871,000 (2021 Period: approximately HK$5,361,000). As a
result of the foregoing, a net profit of approximately
HK$18,079,000 (2021 Period: a net loss of approximately
HK$157,000) was recorded for the Period.

MARKET AND BUSINESS OVERVIEW

During the Period, the Group has continued its business of trading
uranium products in its normal and usual course of business with an
improved market performance of the uranium market in general. In
March 2020, having evaluated, among other things, the financial
and inventory risks involved in the electronic products business
particularly brought to light from incidents of the problematic
purchases, and the uncertainties on the macro environment
attributed by the COVID-19 pandemic, the management of the
Company resolved to cease the electronic products business. The
Company has since focused more on the uranium products trading
business, and to actively seek high-quality uranium resources
projects to complement the development of its parent group, as
well as to leverage on the strengths of the parent group.

The Group finally ceased all transactions of the supply chain
business during the year of 2020 with outstanding accounts
receivable collected by the 2021 Year.
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Management Discussion & Analysis
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As disclosed in the announcement of the Company dated
13th November, 2020, the Group was unsuccessful in the appeal to
the lawsuit relating to the Mongolian Mining Project. However, on
29th October, 2020, a working committee (“Committee”) including,
amongst others, representatives from the Mineral Resources and
Petroleum Authority of Mongolia (“MRPAM”, the respondent of the
lawsuit) was set up with a view to help resolve the disputes
regarding the expiry of the exploration licenses of the Group. The
management believes it is a positive sign of the MRPAM's intention
towards resolving the disputes, through at this stage, there is no
guarantee that the matter shall be resolved in favour of the Group.

The Company is closely monitoring the progress of the lawsuit and
the work of the Committee and will make further announcement(s)
as and when appropriate.

OPERATIONS REVIEW

During the Period, the Group recorded a “Revenue” and “Cost of
sales” of approximately HK$573,831,000 (2021 Period:
approximately HK$94,591,000) and approximately HK$556,207,000
(2021 Period: approximately HK$92,956,000) respectively, a
significant increase of approximately 507% for “Revenue” and
498% for “Cost of sales”, which resulted in a “Gross profit” of
approximately HK$17,624,000 (2021 Period: approximately
HK$1,635,000), a significant increase of approximately 978% over
the 2021 Period. The significant increase is mainly due to (i) the
improved market performance of the uranium market in general and
(ii) the Group’s renewed efforts in developing its uranium trading
business, resulting in an increase in trading volume from
approximately 0.4 million pounds in the 2021 Period to
approximately 1.6 million pounds during the Period.

During the Period, “Other income and gains” of approximately
HK$1,306,000 (2021 Period: approximately HK$1,591,000) were
mainly from interest income of approximately HK$349,000 (2021
Period: approximately HK$315,000), which was approximately 11%
over the 2021 Period. “Net exchange gains” of approximately
HK$624,000 (2021 Period: approximately HK$63,000) which were
mainly due to the depreciation of assets denominated in the US$
during the Period.

“Selling and distributing expenses” has decreased by approximately
36% to approximately HK$544,000 (2021 Period: approximately
HK$850,000) mainly due to the costs of staff directly related to the
discontinued operation of the supply chain business, and
subsequently being reallocated to administrative expenses for the
2021 Period.

BMARRBARR T _TF+—-A+=
BOAEMRE AEEHERRLBERE
AR RERFRE LFRRF - AT R=F

“EFE+TAZTAR  REREERMAOM
EER(REBER]  FRANERA) RE
EIREK KZT-—RBIEZES([ZE8
) BEBRRAERASEBRFAIZECE
HiFZ EEERS WBTRABERS
BEBAFZH BLENR EBRERILN

EREZFEIUNBNAEE T AR

KRB E ) %@%ﬁié’]i&}:’ﬂ?%@%
T YRR EERRELE—Z

¥ AEI)-
CEEEAA - AEBEETWA I RIEERA]
2 Bl 49 7 #573,831,000 (Z = — € [

B - #4) B #94,591,0007T) K #) B &
556,207,0000c (Z 2 Z —F B H : LB
92,956,0007T) * [ U A K 1@ 3 H0 49507 % K&

[85 & Bk 2K | K 18 38 h1498% » M B[ E
M4 576 817,624,000 (ZE = —F @

Hi : 4974 #1,635,0007T) ﬁ_gz—ilﬂ
HA K BE 12 N 49978% ~ X AR R X ER |
ROETTISMERRIBAANRE RINVAEE
ERERMESEY FESFEHR-_T—_—
FRHAMNNAEEHILELIFEBNNI.68
B

REBEMA TEMEARKS BOBE

1,306,000 (Z T = —F R : &8 %
1,591,0007T) - F ER B ) B U A &) 5 1
349,000(Z & = —F A B: H B &
3150007C) " bk =T — —F F B8 L F 4

1% o [JFE X W= Jﬁ%%?ﬁ/%ﬁ%mooofc
(ZZE-—FRH: H8%63,000T) T2
MAREBHANETEERBEM -

[EERDHEAIIR D H36%E HEE
5440007t(Z T = — F R/ B: 4 B &
850,0007T) * E;zEB RELH R FEEE
BEEEENEIRAEA  BEMEF SR
—E - FRAMTHEAIATR -



“Administrative expenses” amounted to approximately
HK$12,883,000 (2021 Period: approximately HK$10,901,000), which
has increased by approximately 18%, as the Group had incurred
additional professional fees for, amongst others, the extended scope
of work for the independent review, internal control review, and
background investigation into the causes of the impairment loss of
inventory of approximately HK$52,409,000 (the “Impairment”) for
the financial year ended 31st December, 2020 (the “2020 Year").
For further details and findings of such investigative works, please
refer to the announcement of the Company dated 15th August,
2022 for further details.

Following the merger of our associate, CNNC Financial Leasing
Company Limited (“CNNC Leasing”), with another financial leasing
company within our parent group in December 2020, our interest in
the associate reduced to approximately 11.36% (of the enlarged
capital). The Group recorded “share of result of an associate” of
approximately HK$19,346,000 (2021 Period: approximately
HK$15,161,000), an increase of approximately 28%, as the financial
results of the associate have continuously improved after the
merger.

During the Period, the Group incurred “Finance costs” of
approximately HK$2,871,000 (2021 Period: approximately
HK$5,361,000) due to interests incurred for the investment in an
associate. The reduction of finance costs of approximately 46% as
compared to the corresponding period was due to repayments of
the bank borrowings prior to the Period in relation to the
investment in an associate.

During the Period, “Income tax expense” of approximately
HK$4,523,000 was provided (2021 Period: approximately
HK$1,495,000). The increase was due to the provision of PRC
withholding tax of approximately HK$2,589,000 (2021 Period:
approximately HK$1,493,000) and the assessable profits provision of
Hong Kong profits tax of approximately HK$1,934,000 (2021 Period:
nil).
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TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD

Summing up the combined effects of the foregoing and income tax
expense, profit for the Period was approximately HK$18,079,000
(2021 Period: loss of approximately HK$157,000). After taking into
account of the other comprehensive expense of approximately
HK$8,249,000 (2021 Period:
HK$8,127,000) relating to exchange differences arising from
translation to presentation currency and the share of exchange

income of approximately

difference of an associate, the total comprehensive income for the
Period was approximately HK$9,830,000 (2021 Period: approximately
HK$7,970,000).

FUTURE STRATEGIES AND PROSPECTS

As set out in the sub-section headed “Market and Business
Overview” above, as a result the Group ceased all transactions of
the supply chain business during the 2020 Year with outstanding
accounts receivable collected by the 2021 Year. The Group has since
focused on and will continue to devote to the development of the
uranium products trading business, and to actively seek high-quality
uranium resources projects to complement the development of its
parent group, as well as to leverage on the strengths of the parent
group in the field of nuclear energy.

As disclosed in the announcement of the Company dated
23rd February, 2022, the Company (for itself and on behalf of each
of its subsidiaries) and China National Uranium Corporation, Limited
(FFEISHMEE R A R]) (“CNUC”), an indirect holding company of the
Company, (for itself and on behalf of each of its subsidiaries other
than the Group (“CNUC Group”)) entered into a continuing
connected transactions framework agreement (“FA”), pursuant to
which the Group agreed to i) act as the prioritised supplier of
CNUC Group for its short term demand for natural uranium
products and the regional sole supplier of CNUC Group for its
medium-to-long-term demand for natural uranium products; and ii)
act as the exclusive authorised distributor for the sale and
distribution of uranium products produced by the Rdéssing uranium
mine (being indirectly owned by CNUC as to approximately
68.62%), for on-sale to third party customers in all countries and
regions around the world except the PRC.
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The Group believes the transactions contemplated under the FA are
in line with the Group’s strategic pursuit of becoming CNUC
Group’s major platform in overseas uranium resources exploration,
development and trading, and will facilitate the Group in further
strengthening its uranium trading business and expand its reach into
the PRC and worldwide market, which in turn will enhance the
Group’s profitability in the long run. The continuing connected
transactions contemplated under the FA are expected to occur on a
regular and continuing basis and in the ordinary and usual course of
business of the Group.

On 23rd June, 2022, the Framework Agreement, the transactions
contemplated thereunder, and the proposed annual caps under the
Continuing Connected Transactions have been approved by the
independent shareholders of the Company at the extraordinary
general meeting of the Company.

Being a member of CNUC Group and having considered the
competitive edges of the Group, the Group is considered to be in a
better strategic position to be designated as the procurement arm
of CNUC Group in the international uranium market.

On 1st July, 2022, the Company completed a delivery of
approximately 533,000 pounds of uranium products to the CNUC
Group under the Uranium Supply Agreement.

The associate of the Group (Société des Mines d'Azelik S.A.
("Somina")) is still facing severe cash flow problems and will not be
able to resume production within a short period of time. The Group
will closely monitor the situation and continue to work with the
other shareholders of Somina for its future plans.

In relation to the Group’s Mongolian Mining Project, the Group will
continue to be engaged in the discussion with the Mongolian
Authority to resolve the expiry issue of the exploration licenses of
the Group’s investment in its uranium resources project in
Mongolia. The project has not been, to a material extent, adversely
affected by its slow progress, as the market price of natural
uranium products has remained low during the Period.

In the long run, the Group also aims to expand and diversify its
business by leveraging on the strengths of its ultimately holding
company, China National Nuclear Corporation, in the field of
nuclear energy, to develop projects with reasonable returns and
continues to explore possible investment opportunities in uranium
resources considering the financial health of the Company, the
overall global uranium market supply and demand dynamics.

Management Discussion & Analysis
Eigjﬁntﬁ& *ﬁ' 07

REBEMAE - ERBRBTRETHRSHE
N B K A B i 2 5 B 7108 1 il &R 3
R HAEERRINETEFTAMHHIBERK—
B UWERAERE-—SIREHESHE
B ARBAEEPEEEHETSNEER
MR AEERENAFEE N - ESR
MEETRETHFREBEL BT BT
HMBERE  WEASENBER—RED
WA ETT -

[l

RZFEZZFXAZ+=0 " EE£HzE &
WEHETHRIEFEBREIINER
ELR BERAAABLBREALRRRRE
FRIRE L8 -

ERTEHEEENKE AR EREIARE
BHHRFED  AEEERAEBR TS
FERREFHOBBMA - RIEE AT BE#HE
SEARBELM -

R-ZBE-—FE+H—H AQATREMERE
15 5% T AK M) FR B 3 2 & [ A2 5P Y 49533,000
e E & o

NEEE B E A F) (Société des Mines d'Azelik
S.A.([Sominaa &l1)) 3 ¥ Bk =3 & 7t
BEBAREERMAEE AEESERH
BERIE N N 4 & FSomina X 7 H i AR 5 4
EHT—HtE -

RARBENRERERE - AEEHEER
SEERBANBARAEEREAREAH
MERBERNBRAIEINEE -BER
ERENERLEREREFE  BARA
42 an ™ 5 B AR N BN D B ML -

3

REME  ARETEEMNRAEZKIERA
ATEZRIXEEBERAREZA ?Eﬂzél’]
BE MREBUEZZHAE AEEEER
BOHRNIAR  XEEHARQ TE’JEM’WJEF
AR BTSN EREFEDRE  BER
RWMERTENEERERS -

(B & B 5 ke 2 oh

T i



CNNC International Limited 2022 Interim Report

08

Management Discussion & Analysis
EEEN RN

The Company will inform shareholders of the Company on any
major development of the business of the Group in a timely manner
and in accordance with the requirements of the Listing Rules.

HUMAN RESOURCES MANAGEMENT

As at 30th June, 2022, the Group employed 26 full-time employees.
The Group's remuneration package is determined with reference to
the experience and qualifications of the individual’'s performance.
The Group also ensures that all employees are provided with
adequate training and continued professional opportunities
according to their needs.

LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net cash inflow of approximately
HK$21,005,000 (2021 Period: net cash outflow of approximately
HK$28,358,000) during the Period, which was mainly due to the
cash dividend received, net of the PRC withholding tax, from an
associate of approximately HK$13,505,000 in early 2022 and net
cash outflow in repayment of bank borrowings of approximately
HK$47,500,000 in the 2021 Period. The Group’s financial position
remained healthy.

The working capital of the Group was generally financed by bank
balance and cash. The Group’s cash on hand and bank balances
increased from approximately HK$120,646,000 as at
31st December, 2021 to approximately HK$137,704,000 as at
30th June, 2022.

Total shareholders’ funds increased from approximately
HK$311,798,000 as at 31st December, 2021 to approximately
HK$345,249,000 as at 30th June, 2022, mainly due to the total
comprehensive income during the Period. The gearing ratio, in terms
of total debts to total assets, increased to approximately 0.58 (at
31st December, 2021: approximately 0.47) as at 30th June, 2022
due to the increase in the contract liabilities recorded in relation to
the uranium trading business during the Period.

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

The Group had no material acquisitions or disposals of subsidiaries
and associated companies during the Period.
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EXPOSURE TO FOREIGN EXCHANGE RISK

The Group’s income, cost of sales, administrative expenses, finance
costs, investment and loan from immediate holding company are
mainly denominated in USD, HKD, Mongolian Tugrik and RMB.
Fluctuations of the exchange rates of Mongolian Tugrik and RMB
could affect the operating costs of the Group. Currencies other than
Mongolian Tugrik and RMB were relatively stable during the Period.
The Group currently does not have a foreign currency hedging
policy. However, management will continue to monitor foreign
exchange exposure and will take prudence measure to minimise the
currency translation risk. The Group will consider hedging significant
foreign currency exposure should the need arise.

CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2021.

CHARGE ON ASSETS

The 37.2% of the share capital in Somina held by a wholly owned
subsidiary of the Company, Ideal Mining Limited, was pledged to a
bank for banking facilities granted to Somina during the Period. As
compared to the corresponding period last year, there was a
security for banking facilities granted to the Group for its
approximately 11.36% investment in CNNC Leasing (“Investment
Interest”), the following was charged on the Group: (i) the
Investment Interest; (ii) the 100% share capital in CNNC
International (HK) Limited (“CNNC (HK)") (a wholly owned subsidiary
of the Company and the holder of the Investment Interest); (iii) the
dividend payment of CNNC Leasing; and (iv) certain bank account(s)
of CNNC (HK). Apart from the above, there was no charge on the
Group's assets during the Period and the corresponding period last
year.

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for the Period (2021 Period: nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

Management Discussion & Analysis
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code provisions laid down in
the Code on Corporate Governance Practices (the “CG Code”) as set
out in Appendix 14 to the Listing Rules throughout the Period. The
Company has compiled with the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) as set out in
Chapter 13 throughout the Period, except that the Company was
not able to (i) issue the audited results of the Group for the 2020
Year and 2021 Year, (i) dispatch the annual report for the 2020
Year and 2021 Year; and (iii) convene the 2021 annual general
meeting of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the
required standard set out in Appendix 10 Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) of the
Listing Rules. The Company has received confirmations from all
Directors that they have complied with the required standard set out
in the Model Code and the code of conduct regarding securities
transactions by Directors adopted by the Company throughout the
Period.

AUDIT COMMITTEE

An Audit Committee has been established by the Company for the
purpose of reviewing and providing supervision on the financial
reporting process and internal control of the Group. The Audit
Committee comprises three Independent Non-executive Directors
namely, Mr. Chan Yee Hoi, Mr. Cui Liguo and Mr. Zhang Lei, and
one Non-executive director namely Mr. Wu Ge. Mr. Chan Yee Hoi is
the Chairman of the Audit Committee. The Group's interim results
for the Period and the accounting principles and practices adopted
by the Group have been reviewed by the Audit Committee.

REMUNERATION COMMITTEE

In accordance with the requirements of the CG Code, a
Remuneration Committee has been established by the Company to
consider the remuneration of Directors of the Company. The
Remuneration Committee comprises three Independent
Non-executive Directors namely Mr. Cui Liguo, Mr. Zhang Lei and
Mr. Chan Yee Hoi, one Executive Director namely Mr. Zhang Yi and
one Non-executive Director namely Mr. Wu Ge. Mr. Cui Liguo is the
Chairman of the Remuneration Committee.
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NOMINATION COMMITTEE

In accordance with the requirements of the CG Code, a Nomination
Committee has been established by the Company to review the
structure of the Board and identify individuals suitably qualified to
become Board Members. The Nomination Committee comprises
three Independent Non-executive Directors namely Mr. Cui Liguo,
Mr. Zhang Lei and Mr. Chan Yee Hoi, one Executive Director
namely Mr. Zhang Yi and one Non-executive Director namely
Mr. Zhong Jie. Mr. Zhong Jie is the Chairman of the Nomination
Committee.

DISCLOSURE OF INFORMATION ON THE
WEBSITE OF THE STOCK EXCHANGE

The electronic version of this report will be published on the
website of the Stock Exchange (http://www.hkexnews.hk). An
interim report for the six months ended 30th June, 2022 containing
all the information required by Appendix 16 of the Listing Rules will
be despatched to shareholders and published on the website of the
Stock Exchange as well as the Company in due course.

UPDATES ON RESUMPTION PLAN OF THE
GROUP AND PROGRESS OF RESUMPTION
PLAN

As disclosed in the announcement of the Company dated 29th July,
2021, 29th October, 2021 and 28th January, 2022, 28th April,
2022, and 28th July, 2022 in relation to, amongst other matters,
the quarterly updates on status of resumption of trading in the
Shares.

Set out below is the resumption plan with details of actions that
the Company has taken or intends to take as well as the expected
timeframe with a view of resumption of trading in the Shares:
Key Events Timeframe
Conducting the As disclosed in the announcement dated
Review 28th July, 2022, the Review has been
substantially completed. The draft report
of the review (the “Review Report”) has
been made available to the management
of the Company, the Audit Committee,
the Independent Director Committee, and
the Auditors. Several discussions have been
held in relation to the findings from the
Review, and finalization of the Review
Report is in progress.

Management Discussion & Analysis
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Management Discussion & Analysis
EEENRR DM

Key Events Timeframe

Publication of the Based on the aforesaid progress of the

findings of the

Review, including the findings of the Review on the 15th
assessment of the August, 2022, among other
impact of the Issues things, its assessment on the impact of the
Issues on the Group's business operation
business operation  and financial
and financial taken and to be taken by the Group and

position and the the views of and recommendations.

on the Group's

appropriate actions
to be taken

Conducting the

the Company has in report to the

place adequate Committee.
internal controls and

procedures to meet Based on the aforesaid progress,

the obligations
under the Listing and the

Rules. recommended under the Internal Control
Review, the status of rectification of the
Group, and the views of the Independent
Director Committee on the 15th August,

2022.

Publication of the The Audit Committee has maintained
announcement of continued communication with the
the audited results  Auditors in relation to the audit progress
and the annual for the annual results Based on the latest
report of communication with the Auditors,
the Company for Auditors advised, inter alia, that the audit

2020 Year and work for

Review Report, the Company announced

As disclosed in the announcement dated
Internal Control 28th July, 2022,
Review and Consultant has completed the
demonstrating that  Control Review and has provided its draft
Independent Director

Company announced the key findings of
enhancement

results of the

2021 Year Company for 2020 Year and 2021 Year
would be completed after reviewing the
findings of the Review.
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Key Events Timeframe
Resumption of trading The Company will endeavor to publish the
in the Shares announcements of the audited results and
the annual reports for 2020 Year and
2021 Year as soon as practicable, the
expected timeframe of which is subject to
further assessment by the Board. For
further details of the expected publication
timeframe, please refer to the
announcement of the Company dated
20th July and 29th July, 2022, 29th
August, 2022, or any further update.

Subject to further assessment by the Board
and confirmation of the Stock Exchange.

The Company is taking appropriate steps to resolve the Issues
causing its trading suspension and to fully comply with the Listing
Rules to the Stock Exchange’s satisfaction with the aim of resuming
trading in the shares of the Company as soon as practicable.

CONTINUED SUSPENSION OF TRADING

Pursuant to Rule 13.50 of the Listing Rules, the Stock Exchange will
normally require suspension of trading in an issuer’s securities if an
issuer fails to publish periodic financial information in accordance
with the Listing Rules, and the suspension will normally remain in
force until the issuer publishes the requisite financial information. At
the request of the Company, trading in the shares of the Company
on the Stock Exchange has been suspended with effect from 9:00
a.m. on 30th April, 2021, and will remain suspended until further
notice.

The Company will publish further announcement(s) to keep the
Company’s shareholders and potential investors informed of the
status and development of the Company as and when appropriate,
as well as announce quarterly updates on its development pursuant
to Rule 13.24A of the Listing Rules.

Management Discussion & Analysis
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APPRECIATION

The Board would like to take this opportunity to thank our
shareholders, the management and our staff members for their
dedication and support.

On behalf of the Board
CNNC International Limited
hiZBERERAST

Chairman

Zhong lJie

Hong Kong, 31st August, 2022
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Condensed Consolidated Statement of Profit or Loss and Other Comprehenswe Income
BRGABRRREMZELER |

For the six months ended 30th June, 2022 HZE_-ZT - —FXA=1+HI-/<EA

Six months ended 30th June,
HEEAA=+BHILEREAR
2022 2021
—ET-= —E-—%F
NOTES HK$'000 HK$'000
B & BETT BT T
(unaudited) (unaudited)
(REER) (REER)
Revenue N 3 573,831 94,591
Cost of sales & AR (556,207) (92,956)
Gross profit EF 17,624 1,635
Other income and gains = N 1,306 1,591
Net exchange gains I R = 624 63
Selling and distribution expenses HERDHERAL (544) (850)
Administrative expenses THAX (12,883) (10,901)
Share of result of an associate FEAG B & N B FE A 19,346 15,161
Finance costs MBER (2,871) (5,361)
Profit before taxation B 5% Bl & A 22,602 1,338
Income tax expense FriS®if & 4 (4,523) (1,495)
Profit (loss) for the period RNARIER AFEG
attributable to owners of the s (&)
Company 5 18,079 (157)
Other comprehensive (expense) Hitv2m (X))
income
Items that will not be reclassified Rz Te8E7H
subsequently to profit or loss: 2HEmIHE -
Exchange differences arising on RERZIEBEL
translation to presentation N ERR
currency (3,527) (305)
Item that maybe reclassified E#eEH D HEE
subsequently to profit or loss: BmsHE -
Share of exchange differences of an  FEEEH & A& 2 5
associate E X Z5 (4,722) 8,432
58
at
Other comprehensive (expense) HREmE2EFAX) @
income for the period A (8,249) 8,127 E
Total comprehensive income for ARXATHEH AW Lﬁ
the period, attributable to HrzElAEE [
owners of the Company 9,830 7,970 lHl?
H
Basic and diluted earnings (losses) BRERKEEREZ HK3.70 cents HK(0.03) cent ﬁ
per share BH(EBE) 7 3.707 1l (0.03)& il of
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Condensed Consolidated Statement of Financial Position

RGP BMRR R

At 30th June, 2022 W-_ZT-_—F,xA=+H

30th June, 31st December,
2022 2021
—ET=-= —E-—%F
~A=+H +=ZA=+—H
NOTES HK$'000 HK$'000
Bt =% BETRT BT T
(unaudited) (unaudited)
(REEE) (REEER)
Non-current assets EREBEE
Property, plant and equipment L E =R 442 9,688
Exploration and evaluation assets BWRRTEEE 8 = —
Interests in associates /NI P 9 471,464 437,553
471,906 447,241
Current assets RENEE
Inventories T8 10 131,846 —
Trade and other receivables and FEWE S RIE R
prepayments H b fE YR IE
LA R FE A 3RIR 11 71,739 16,361
Prepaid tax SERNE 1,022 —
Bank balances and cash RITHEBERERS 137,704 120,646
342,311 137,007
Current liabilities RENE R
Other payables and accruals H h JE - FIE LA &
JEET R 12 28,741 23,500
Contract liabilities EH8aE 200,304 14,186
Amount due to an immediate EREEERRAA
holding company FIH 13 406 —
Amount due to an intermediate FERT AR MR A A
holding company RIA 13 1,914 1,903
Amount due to ultimate holding JE B A IR A F)
company FIE 13 1,983 1,977
Loan from immediate holding BEEERARER
company 12,000 12,000
Income tax payable FERTERIS T 5,620 884
250,968 54,450
Net current assets RENEEFHE 91,343 82,557
Total assets less current BEERGREBER
liabilities 563,249 529,798




30th June, 31st December,

2022 2021
—ET=-= —E
~A=+H +=ZR=+—H
NOTES HK$'000 HK$'000
k=2 BETT BET T
(unaudited) (unaudited)
(REER) (REER)
Non-current liability EREEHE
Loan from immediate holding BEEEBRARER
company 218,000
Net assets BEFHE 311,798
Capital and reserves BARRGEE
Share capital fi& Zs 14 4,892
Share premium and reserves & 17 Vi (B & R 306,906
Equity attributable to owners of ARXATHEEHA
the Company FE{G1E S 311,798
Note: The unaudited 2021 annual results and consolidated statement of financial Miff: T -—F=ZA=Z+—BRAMHREEZ

position announced on 31st March, 2022 were subjected to auditor’s

amendments and announced in final
September, 2022.

T -GEREEREAFBRARREE

results announcement on 9th BREMETYR T FAANBERSF

ES PN LN (0
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Share Share Capital distributable Merger Statutory  Translation ~Accumulated
capital premium reserve reserve reserve reserve reserve losses Total
Rk
BEx  RBEE  AFRE e AfHEE  AERE  ERRGE  RHEHR a5

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETL  AETR  BEETT  A%Tn  E¥TRn B%Tn A%Tn ABETR EETR

At 1st January, 2021 WZT=—-F

(unaudited) —RA-R(xEEH) 4,892 868,805 80,827 16,584 127 635 28,150 (726,429) 273,591
Loss for the period el 3] = = = = = = = (157) (157)
Other comprehensive expense ~ HIAH 2 EX E

for the period
Other transfer to statutory EhBBEEERE

reserve = — — = — 92 = — 92
Exchange differences arising o~ i E B2 EHELZ

translation to presentation ERER

currency — — — — - - (305) — (305)
Share of exchange differences ~ FE{SBF AR E £ 2

of an associate ExizR - - — — — — 8,432 — 8,432
Total comprehensive expense  HIA2E XL A5

for the period — — — — — 92 8,127 (157) 8,062
At 30th June, 2021 WZ2=-%5:A=tH

(unaudited) (REER) 4,892 868,805 80,827 (726,586) 281,653
At st January, 2022, R-F-=f-f-8"

as previously stated
(unaudited)

BRI (RBER)

Restatement due to correction
of auditor's adjustments
(note)

RYEHEMAEMES)
Gk

At 1 January 2022, as restated
(unaudited)

WZ2--%-A-R-
BEG(REER)

Profit for the period

Exchange differences arising on
translation to presentation
currency

Share of exchange differences
of an associate

B R
BERZIIERELL
EXZR

EEBERE
EXZH

- for the period -

Total comprehensive expense

HAEEXHAR




Net cash generated from RELEEE 2 REFHE
operating activities

Investing activities HEEE
Interest received SRS

Refunds/(placement) of
restricted cash

Purchase of property, plant and
equipment

RE(FRERERS

BEVE BERERE

Dividend received B Ui 2
Net cash generated from investing REREESH 2 REFHE
activities
Financing activities BMEEH
Repayments of bank borrowings EEEITER
Interest paid B F B
Repayment of a lease liability BEEHEERE

Decrease in amount due to a
fellow subsidiary

5 — PR R B 2 R
s

Net cash used in financing activities

RIEREEZSH RS FR

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at 1st
January

Effect of foreign exchange rate
changes

RekReFEWEMORD)
R
—A-HAZBRERREEEY

SNEEXBE I RHE

Cash and cash equivalents at 30th
June

RA=Z+RZRER

Six months ended 30th June,
B#EANA=+HLAEAR

2022
—Eg=-=
HK$’'000
EETT
(unaudited)
(REHER)

2021

— T

HK$'000
BT T
(unaudited)
(CREEER)

19,618

315
3,454

(101)

3,668

(47,480)
(3,907)
(117)

(140)

(51,644)

(28,358)
144,354

81)

115915

'%m%#



Notes to the Condensed Consolidated Interim Financial Statements
BEEERSE- i S L

For the six months ended 30th June, 2022 HZEZE—-T - —FXAB=+HIF/<EA
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BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The functional currency of the Company is United States
dollars (“US$"). The condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$"”) for
the convenience of the shareholders, as the Company is listed
in Hong Kong. All values are rounded to the nearest
thousand (“HK$'000") unless otherwise indicated.

These condensed consolidated interim financial statements
contain condensed consolidated financial statements and
selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the unaudited final results
announcement for the year ended 31st December, 2021 (the
“2021 Year”). These condensed consolidated interim financial
statements and notes do not include all of the information
required for a complete set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards
(the “HKFRSs").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values. The
condensed consolidated interim financial statements are
unaudited but has been reviewed by the Company’s audit
committee.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the Period are the same as those
followed in the preparation of the Group’s unaudited final
results announcement for the 2021 Year.

mAEE

BRGEEMBBRRCRIETESSE
RE([BEEEFMRE)RHEZER
SR EREARH M BHREILE
BMARXZMERDAES LTHRA
fiéxec BREERERE -

AAmZzHeEBASET(ETD -
HRARBREFELT  BHERK
R BHASAMBEBRIANEE(R
BDEY  -MEBEHEREERED
TRE(EETTD -

BHEATHM BRI BRALES
MBMERMEENEBMERA - M5
BRUEMMIZNERE  FLEMH
MRXPENERABE_T_—F
tTZRA=t—BLFE(=F=_—F
ED 2 R EEZD2FEERMARE
SENMBERRANEEZLAEER
BE - MRAKRE P B RER MM T
RAREEREBEEFEBMBREEN(EFE
FHEBRSEYN]DRENTEYBEERR

BN EEES -

TEETHE

BRGEMBBRRTIIZEL R AELE
mE - ALERMIARATEAER
Sh o AR A M B RERA/REER
BEEARAREZLZEEEHN-

BT SCRrTii AN REEAA 2 ERRAR A
R EMFERNETBRERTES
FEOBEAEBRE T —FEZR
KEZETEBEAMMERE—& -



Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30th June, 2022 HE_ZT_-__—_F/XA=1tHIE/ @A

PRINCIPAL ACCOUNTING POLICIES
(continued)

Application of new and amendments to
Hong Kong Financial Reporting Standards

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after 1st January, 2022 for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to Reference to the Conceptual

HKFRS 3 Framework
Amendments to Property, Plant, and Equipment
HKAS 16 — Proceeds before Intended Use

Amendments to Onerous Contracts — Cost of

HKAS 37 Fulfilling a Contract
Amendments to
HKFRSs

Annual Improvement to HKFRSs
2018-2020

The new and amendments that are effective from
1st January, 2022 did not have any significant impact on the
Group's accounting policies.

REVENUE AND SEGMENT INFORMATION

Information reported to the Group's executive director, being
the chief operating decision maker, for the purposes of
resources allocation and assessment of segment performance
focuses on the types of goods or services delivered or
provided. The Group currently organises its operations into
two continuing operating divisions, which also represent the
operating segments of the Group for financial reporting
purposes, namely trading of mineral property and exploration
and selling of mineral properties. They represent two major
lines of continuing operating business engaged by the Group.
The Group’s operating and reportable segments under HKFRS
8 are as follows:

o Trading of mineral property — trading of uranium

o Exploration and selling of mineral properties — exploration
and selling of uranium
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Notes to the Condensed Consolidated Interim Financial Statements
HRGEP T BERRM T

For the six months ended 30th June, 2022 HZEZE—-T - —FXAB=+HIF/<EA

3. REVENUE AND SEGMENT INFORMATION 3. WHEESZHER (&)

(continued)

The following is an analysis for the Group’s revenue and
results regarding the reportable and operating segments of
continuing operations for the Period:

AEBEHANBERBECEERERRK
EEDMBAREEZONWT

Six months ended 30th June, 2022
BE-_T--f5"A=+HL-<EA
Exploration
Trading of and selling of

mineral mineral
property properties Consolidated
By ¥R &
BEREEYVE HEBEDE HE
HK$'000 HK$'000 HK$'000
BETT BETT BETT
(unaudited) (unaudited) (unaudited)
(REEZX) (REER) REEXK)
Segment revenue o EBUA 573,831 — 573,831
Segment profit (loss) S EFHE (EE) 15,354 (2,343) 13,011
Unallocated corporate income &% fd 2 (b WA 1,930
Unallocated corporate costs ROz KA (8,814)
Share of result of an FEAG B & D AR
associate 19,346
Unallocated finance costs KPR BER (2,871)
Profit before taxation b B AT E A 22,602

On 6th July, 2020, the Company announced to gradually
reduce the scale of its supply chain business. The Company
ceased all the transactions of the supply chain business, which
included the trading of electronics and other products, and
dispersed metal, during the year of 2020, with outstanding
accounts receivable collected by the 2021 Year.

The discontinued operation of the supply chain business
constituted discontinued operation under HKFRS 5
“Non-current Assets Held for Sale and Discontinued
Operations” in the 2021 Year.

ARNRR_ZE_ZTFLAAEMH "
&SR EEEEEBORE -
RZZZTFE ARAIKIEFAH
EREBORS  BIEEEEFNA
MEmEEBE® HERBEERER
R —FEFERIKE -

IRENEERETNR _FT—_—F
E%ﬁﬂﬁﬁfx?ﬁéﬁﬂ%iﬁiﬁﬁﬂ%%ﬁ
(BELENFERBEERKLELS
EBITHRIEEEER-
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For the six months ended 30th June, 2022 HE_ZT_-__—_F/XA=1tHIE/ @A

REVENUE AND SEGMENT INFORMATION

(continued)

The following is an analysis for the Group’s revenue and

results regarding the segments of the continuing operations
and the discontinued operation for the 2021 Period:

Six months ended 30th June, 2021
Hez_Z2-_—FXXA=+HLA~MEA

Discontinued

3. W&

AEER-_Z-_—FRABERFEL
ERBRELEEERB D IAHRAR
KBEZAOWMT

BEHR (&)

Continuing operations operation
FELEE RIS E T
(note)
(B 5E)
Exploration
Trading of  and selling of
mineral mineral Supply
property properties chain  Consolidated
BR Kk
BEBEVE HEBEDE Y Fa
HK$'000 HK$'000 HK$'000 HK$'000
BETT BET T BB T T BT T
(unaudited) (unaudited) (unaudited) (unaudited)
(CREEER) (REEER) & EIR) (CREEER)
Segment revenue 2RI LN 94,591 — — 94,591
Segment profit S EFE (EE)
(loss) 139 (1,832) (2,247) (3,940)
Unallocated ol
corporate income TEKA 311
Unallocated ol
corporate costs ﬁ%)ﬁ?zﬁ (4,833)
Share of result of FEAE B A &)
an associate B 15,161
Unallocated finance &% 2
costs B 15 & F (5,361)
+H
Profit before % B4 Al & T S
. 2
taxation 1,338 %
i
Segment profit (loss) represents the profit earned or loss DEAE(BE) B HFELE KL ’S
incurred by each segment of continuing operations and weanHEE 2 HNEE  TEE o

discontinued operation without allocation of unallocated

corporate income, unallocated corporate costs, share of result

of an associate and unallocated finance costs.

Note: The supply chain business was ceased during the year of 2020 with

outstanding accounts receivable collected by the 2021 Year.

A -

HEEEBER T ZEI R
WEKERR T —FEalkEs

A2 EERA - RDOBZEEK
A BIEBERRREERARDEZH
BEM-
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REVENUE AND SEGMENT INFORMATION 3. WERSHER (&

(continued)

The following is an analysis of the Group’s assets and

liabilities by segments:

ARBEAERAKES BED A
mF

30th June, 31st December,

ASSETS
Segment assets
— Trading of mineral property
— Exploration and selling of mineral
properties

Interests in associates
Unallocated corporate assets

Consolidated assets

LIABILITIES
Segment liabilities
— Trading of mineral property
— Exploration and selling of mineral
properties
— Supply chain

Unallocated corporate liabilities

Consolidated liabilities

2022 2021
—_Eg=-= —E - —4F
~A=+H +=-—A=+—H
HK$’000 HK$'000
BETT BT T
(unaudited) (unaudited)
(REER) (FREEZ)
BE
DEEE
— BEBEEDE 56,584
— WEREEEE
bES 13,830
70,414
i) RN - 437,553
AoBEEEEE 76,281
REBE 584,248
afE
DEAE
— BEBEEDE 2,299
— RN ERE
LS 18,333
— R 14,186
34,818
RKOMEERE 237,632
== 272,450
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For the six months ended 30th June, 2022 HE_ZT_-__—_F/XA=1tHIE/ @A

REVENUE AND SEGMENT INFORMATION 3. W& kKo BER (&)

(continued)

For the purposes of monitoring segment performance and RERDERE RSB FHEEIRM

allocating resources: B

. Segment assets include property, plant and equipment, . DEEE BIEHEBEERS
exploration and evaluation assets, inventories, trade and HERGOZYME BERZE-
other receivables and prepayments, and bank balances BREFHEE T8 EBRE
and cash which are directly attributable to the relevant 5 I8 I B fth fE YRR IE A K T8
reportable segment. NHRIBRIBITERRRES -

. Segment liabilities include other payables and accruals, . SEBE BIEMEBEERS
contract liabilities, and amounts due to an intermediate HEEEMGZHEMENKENUR
holding company, ultimate holding company and a Bt R GHEaBENRER
fellow subsidiary and loan from immediate holding —FHEHRNERARRIE &K
company which are directly attributable to the relevant PR A B RRIE K — R & R Y
reportable segment. BRARARBREEERAGE

oo

INCOME TAX EXPENSE 4. FEBHAX

Hong Kong Profits Tax BEENEH

On 21st March, 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill") which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28th March, 2018
and was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of
the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The
profits of group entities that are not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at
a flat rate of 16.5%.

Accordingly, the Hong Kong profits tax of the qualifying
group entity is calculated at 8.25% on the first HK$2 million
of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million.

PRC Enterprise Income Tax (“EIT")
Under the Law of the PRC on Enterprise Income Tax (the “EIT

Law”) and Implementation Regulation of the EIT Law, the tax
rate of a PRC subsidiary is 25%.

EAUEER _T—NF=ZA_+—
BRBE(CZE—EFRBE(ET(E+L
FOEMNBERINGEOIER]) - 5| AW
EHFEHEHNE - KOIERR =T
—N\EFEZAZ+N\BEEREELRE
TRBAEFTHRETE - RIEMEF
BHEENE CEREEEENY
7 #82008 7T A1 1% 128.25% K B R &
T+ 7% #2008 JT A £ B R E A5 %
16.5% KBt EEH L - T A /ARSI F
SHREHENEBERNANEAGEE
E16.5% K 5 — B =B o

At 6EBEEEENESFER
R AT ER TG M & & A B2008 T
& B8.25% - MiBiE B #2008 TH
HET R A ER16.5% °

REEEREHR(EERSE
Bil)

REBEFEARAMBEEEMGEHA
(IEEMEBRED)NERAERAR
Ml - BB F R AR R B25% ©

(B & B 5 ke 2 oh

FhfEdhs g



PRC Withholding Tax

The PRC withholding tax at a rate of 10% is levied on one of
the Company’s subsidiaries in Hong Kong in respect of
dividend distributions arising from profits of a PRC associate.
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4. INCOME TAX EXPENSE (continued) 4,

The income tax expenses comprises: FeBimZ e :
Hong Kong profits tax BAENEH

PRC EIT hEBERSH
PRC withholding tax A TR 0B R

Depreciation of right-of-use asset TREEENE
Net exchange gains ER &
g me A 2 A

5. PROFIT (LOSS) FOR THE PERIOD 5.
Profit (Loss) for the Period has been B s A (B518) &840
arrived at after charging (crediting): B (Gt A) TFIER :
Depreciation of property, plant and M- WEXR
‘equipment : RBEITE

26

FriEBiAx (&)
FEEMB XK

AASEAEBRANBEARIAFNBEE
EMREDE  BAKEEZTEN—
KT RAIR10% KT ZHULTEINHK

Six months ended 30th June,
HESA=+BHILEXEA

2022 2021
—E=-= —E-—%F
HK$’'000 HK$'000
BETT BT T
(unaudited) (unaudited)
(REEE) (REEEZ)
2

1,493

1,495

s R (E8)

Six months ended 30th June,
BEANA=+HL<EAR

2022 2021
—Eg-= T
HK$'000 HK$'000
BETT BT
(unaudited) (unaudited)
(REER) (CREEER)
410

111

(63)

(315)




DIVIDENDS

No dividends were paid, declared or proposed during the
current and prior periods. The directors have determined that
no dividend will be paid in respect of the current interim
period.

BASIC AND DILUTED EARNINGS (LOSSES)
PER SHARE

The calculation of basic earnings (losses) per share attributable
to owners of the Company is based on the following data:

ZA/NECIE DN X
Hi s I (B 18)

Profit (loss) for the period attributable
to owners of the Company

Number of ordinary shares for the AEESREREF
purpose of basic earnings (losses) per (B1E) 2z EBR
share B

There were no potential dilutive ordinary shares outstanding
during six months ended 30th June, 2022 and 2021, and
hence diluted loss per share is the same as basic loss per
share.

i g=\

RABMEALBERRREXN  EIK
FRBRERE -EEERETIM
AR ERER PR O BB o

E)HQEZIKEU%?EE*U(E

RATEE ARG RERERF (B
18) ORI T O BB A &

Six months ended 30th June,
BESA=+BHIEAEA

2022 2021
—g=-= —E-—F
HK$'000 HK$'000
ERETRT BETFT
(unaudited) (unaudited)
(REBZ) (REgEzE=)
(157)

Six months ended 30th June,
BESA=+BHLEREA
2022 2021

—E-= == —

489,168,308

REBEE_T-__FR-ZF=—F-A
Z+HAERNEAR REBTEEEYE
B FTASREEBEBEAGRAR
BB
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EXPLORATION AND EVALUATION ASSETS

The Group's exploration and evaluation assets were mainly
arising from the acquisition of Western Prospector Group Ltd.
during the year ended 31st December, 2009 (“Mongolian
Mining Project”).

On 15th August, 2009, the Mongolian’s Law on Nuclear
Energy and Mongolian’s Law on Implementing Procedures of
the Law on Nuclear Energy (collectively referred to as the
“New Law"”) came into force. Under the New Laws, the
Mongolia Government has the right to take ownership
without payment of either not less than 51% of the equity
interest in the Group’s Mongolian subsidiaries if the Mongolia
Government’s funding was used to determine the resource
during exploration, or not less than 34% of the equity
interest in the Mongolian subsidiaries if the Mongolia
Government’s funding was not used to determine the
resource during exploration.

The directors of the Company commenced negotiating with
the relevant Mongolian authorities in respect of the
implementation of various provisions under the New Laws
during the year ended 31st December, 2010. Based on
management’s discussions with the relevant Mongolian
authorities and the advice from its Mongolian legal adviser,
the Group will have the right to apply for mining licenses to
mine or extract the resources identified in the relevant areas
covered by the exploration licenses.

During the year ended 31st December, 2012, consensus has
been reached between the Company and the relevant
Mongolian authorities that a joint venture will be established
for holding the mining licenses, which are currently under
application, with the Mongolia Government holding 51% of
the equity interest in the joint venture. Upon the completion
of establishment of the joint venture, the Group’'s mining
licenses together with the carrying amount of the Group's
exploration and evaluation assets will be transferred to the
joint venture by way of a shareholder loan. In addition, the
Company has drafted the shareholders’ agreement, joint
venture agreement and memorandum and association of the
joint venture and has commenced negotiation with the
detailed terms of these documents with the relevant
Mongolian authorities and a pre-mining cooperation
agreement ‘was signed on 26th June, 2012 to kick off the
pre-mining activities.

8.

WRRFEEE

REBZHRRTHEETEHRE
ETTNF+ZA=+—HLEFE
U BE Western Prospector Group Ltd. T
EE(RHHEEREE ] -

RZZFTFAFNATRER  KEBKE
R RR G BEEE(REZ) N E
RFEBBEIEED EER - RIEH
EP RABFERRE N IRRA
SERGWMEB AR Z51% (ff 7
HREBETHRATHIBRTECERE
BRI ADRRRE M E QR BEZ
34% (MR REBRPLEIARS
BRESRBER) <ARE MBA
3K e

HE_ZT—ZF+_A=+—HIF
ER RAAREFTHRERERETERM
BFAP T ZHGXRABZE R
BERBEABRETERZImMAR
INBREZEZRBEEZER  AEESK
BRPFRARITAE  BARKKIE
R BY RS RIRE PR Z R A
Frhl 2 &R -

BHE-_Z——HF+=-A=+—HLHF
ER  ARRHEEBEHEREHE
B EEDEERRER  UEELE
FHRBEZAKGTAIZ  MEaBREE
BAEGEDREREZ51%  TTA KL
EEDER AEBEZARTIEE
EAASEMREERFIGHEECERER
UREREFRHARERZSEDE I
SN RRTRIEERRBRRB®E A& G
EMEUREELREEBEERERAR
ER HEESEERRZEHZ
HHGRERER IR —=F
NAZTRBEITRENS EBE -
NFEZEFREREE -
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For the six months ended 30th June, 2022 HE_ZT_-__—_F/XA=1tHIE/ @A

EXPLORATION AND EVALUATION ASSETS 8. BIZERFGHEE (&)

(continued)

A notice was previously received in January 2014 from the
relevant Mongolian authorities which mentioned that the joint
venture would be expected to be established in 2014.
However, the establishment and the grant of mining licenses
had been postponed due to changes in government officials
of relevant Mongolian authorities in 2014, October 2017, and
June 2019. Further negotiations on the terms of the draft
joint venture agreement have been carried out with the new
government officials of relevant Mongolian authorities. In
2018, the Group received assistance from the Embassy of the
People’s Republic of China in Mongolia, to speed up the
application progress. Several communications were made
between the Embassy and the Mongolian government officials
regarding the application of the mining licence. In December
2019, the Group received a notice from the relevant
Mongolian authority, which suggested the Group to apply for
a court order in relation to the matters relating to resumption
of the application for the mining licenses for the reason that
the relevant exploration licenses have expired.

Based on the advice from the Group’s Mongolian legal
advisers, on 9th January, 2020, Emeelt Mines LLC, an indirect
wholly owned subsidiary of the Company, which is the holder
of the exploration licenses (as the applicant) has filed in the
Capital City Administrative Court of First-Instance of Mongolia
(the “Court”) an administrative lawsuit (the “Lawsuit”) with
the Mineral Resources and Petroleum Authority of Mongolia
(as the respondent) claiming, among other things, to confirm
the non-performance of the respondent in relation to the
granting of the mining licenses in accordance with the
Mongolian laws and reinstate the validity of the exploration
licenses. As mentioned in the announcements dated 5th June
and 6th July, 2020, the Company has received the written
judgment of the Appellate Court regarding the hearing on
4th June, 2020 (the “Written Judgment”). According to the
Group’s Mongolian legal adviser, the Appellate Court did not
consider the new evidence as it was not previously presented
to Capital City Administrative Court of First-Instance of
Mongolia (the “Court”). The Written Judgment concluded the
decision of the Court was right. In light of the new evidence,
the Appellate Court stated that the Group had the rights to
make the application with the new evidence to the Court
again. After receiving further advice of the Group’s Mongolian
legal adviser, the Group had made the application to the
Court again on 26th August, 2020.

AEEEAR _T—NFEF—REES
BMEEEREL BN BERREKE
ErERBAER T —NFEXL - A

CHRECERRBETUBENEHRRA
EREHERZBNBEER - —M
F ZE—EFTARZE-NAER
AEBE#AIMEE - AEERTHE
BFBNEECE—SETERES
BEBR - EZT—NF - XEEE
ESPEARAMBHI S REED
) AINREA GBS - KEFEME
TBNEERRENNFETTERX
BB -ZT—NF+ZR AKENK
NEMSHERMNEN  ERAEH
RMERFREETIEEENSIESR
ErEhawe RAZHERITUED B
qu

BEASER S EZEZERMOESRE  ©
ZETF—ANB ARAINEE
2 & F /A aEmeelt Mines LLC @ #1#
HFAENRFBEAWERBRZA) HE
H g EE R A HE E BWMineral
Resources and Petroleum Authority of
Mongolia) fERZHA) ARG & &
— #® 17 B & PBt(Capital City
Administrative Court of First-Instance
of l\/longolia)(fijélg?d)EES??TBZ.:FF”\
([EF#A]) T RBREBARER
EREE BB KB ABHNMERTT
B) [ R 18 B ER 5T AT 3B A9 B AU o s a0
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EAR(EEBARD BREAEER
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BR - BARWE B%L/{F]U/XﬁTI”%
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30th June, 2022 HZEZE—-T - —FXAB=+HIF/<EA

8. EXPLORATION AND EVALUATION ASSETS 8.

(continued)

On 29th October, 2020, a working committee (“Committee”)
includes, amongst others, representatives from the Mineral
Resources and Petroleum Authority of Mongolia (“MRPAM"),
the respondent of the Lawsuit) was set up with a view to
help resolve the disputes regarding the expiry of the
exploration licenses of the Company. The management
believes it is a positive sign of the MRPAM'’s intention
towards resolving the disputes, though at this stage, there is
no guarantee that the matter shall be resolved in favour of
the Company.

Up to the date of this report, there is no further progress.

INTERESTS IN ASSOCIATES

BRERRFIEEE (&

R-_EBE-_EF+A-_+IB &k
EEBRMABERR (5 &HEEI]
Mineral Resources and Petroleum
Authority of Mongolia * &F 72 &9 & i
AREREMEBEA - K2 T —REIE
ZEe((Z8g]) LNEDBIREH
RARMRTAAZLINANFEZ B
BERA ERETRENBHBRFE
EMBEGRE - BREERITTERE
ZEREAGFNRARQA -

BEAREAH FRHNAAELE—F
R -

REBEQAT 2R

30.06.2022 31.12.2021

—ET-= —E-—%F

~A=+H +=—A=+-—H

HK$'000 HK$'000

BETT BT T

(unaudited) (unaudited)

(REER) (REEER)

Cost of unlisted investments FEEMRE 2R 913,384 894,456
Share of post-acquisition losses JEMR I EE B 1B (434,726) (454,436)
Dividend payment B% B 2 5 (40,894) (40,813)
Exchange difference EH =R 33,700 38,346
Interests in associates REE QR 2= 471,464 437,553

The unaudited 2021 interests in associates balance was
subjected to auditor's amendments and announced in final
result announcement on 9th September 2022.

AEEZON S - —FHE AR ZE
SHRBECEZEMET YE-F
TCHENAANANEFEERERR
5 o



9.

10.

INTERESTS IN ASSOCIATES (continued)

Particulars of the Group’s associates at 30th June, 2022 and
31st December, 2021 are set out below:

Country of
incorporation
and operation

Name of associate AT R I EE
BEASEE FEBER
Somina Republic of Niger

SominaZA Al

ERR®

RE&NT 2ERE (&

R-_TE-_—FXXA=+HAR-_T——
F+-F=+—H0 AEBZHERQ
AIFBWOT :

Attributable equity
interest held by the Group

SERANEERE
30.06.2022 31.12.2021
—E-CE —ZT=—%  Principal activity
~A=tH +ZA=+—H EB%£¥
% %
37.20  Mining

CNNC Financial Leasing Company ~ The PRC
Limited (“CNNC Leasing”) s
HRBEHERRDR
(MhzEE)D
* The company is accounted for as an associate of the Company at

30th June, 2022 and 31st December, 2021 as in accordance with
the memorandum and articles of association of the company, major
financial and operating policies of the company require consent
with simple majority in the board of directors. The Group has one
out of seven directors in the board of directors of CNNC Leasing.
Therefore, the Group has significant influence over CNNC Leasing.

INVENTORIES

11.36*  Provision of
financial leasing
services

RERMERE
P 7%

BEARNERAMMAHM=ZMA -
RARR_EZZ_FXA=tHEKZ=
T+ A+ -BEBRAEAR
RAIMEERR ZARIMEZHFEM
KEBRTERGEFSHEZHRA
B AKBETCHZEENESFETE
+tEEEFHE—F Bt AEEHFR
RHEEBEEAVEN-

10. B &
30.06.2022 31.12.2021
—E-= —ET-—F
*A=+B +=ZA=+-8
HK$’'000 HK$'000
BETR BT T
(unaudited) (unaudited)

Uranium concentrates
Consumable goods

@
] 5K FE 7 &R

(REER)

(RIEER)

'%m%#
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11. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS

During the Period, the Group allows a credit period of up to
20 to 220 days to its trade customers based on the invoice
date. The following is an ageing analysis of trade receivables
based on the invoice date, which approximated the revenue
recognition date at the end of the reporting period:

11.

Trade receivables
Other receivables
Deposits paid
Prepayments

Amount due from an associate (note)

& U B 5 IR
H Al 7 W R IR
BEffEE
B IR

J& e — T gt 2 12 )

IR (P 5E)

Note:

The amount is unsecured, interest-free and repayable on demand.

An ageing analysis of the gross trade receivables as at the
end of each of the period, based on the invoice date, is as
follows:

1260H
61£180H

PR E ZRIE R H R
MEUREANRE

HA AEEREZAHETEES
BFE20E220BMEEH - RERAR
RHEA(RBARRBEHES) 27
ZEWRESGHREZREDITOT

30th June,
2022
—Eg=-C=
~A=+H
HK$'000
BETT
(unaudited)
(REEZ%)

31st December,
2021

T —%F
+-A=+—H
HK$'000
BT T
(unaudited)

(R =)

774
34
2,122

13,431

16,361

fieE : ZRERERM  RERREFER -

REHRR BEZE2JNZERES
RERBZIREDTWT

30th June,
2022
—Eg-C=
~A=+H
HK$'000
BETT
(unaudited)
(REEZ%)

31st December,
2021
T - —%F
+-A=+—H
HK$'000
BT T
(unaudited)

(R zE2)




12. OTHER PAYABLES AND ACCRUALS

13.

12.

Interest payables FE AT FIE

Other payables H < FIE
Amount due to a joint operator B’E\Hé%ﬁm&lﬁ
Accruals FE & R K

The average credit period on purchase of goods is 20 days
based on the date of the purchase invoice. The Group has
financial risk management policies in place to ensure that all
payables are settled within the credit timeframe.

Note: The amount is unsecured, interest-free and has no fixed terms of

repayment.

AMOUNTS DUE TO AN INTERMEDIATE
HOLDING COMPANY/ULTIMATE HOLDING
COMPANY/A FELLOW SUBSIDIARY

The amounts due to an intermediate holding company,
ultimate holding company and a fellow subsidiary are
unsecured, interest-free and repayable on demand.

13.

Hib A RBEUAR BT

71=A

30th June, 31st December,
2022 2021
—E=-= —EF-—
AA=+E +-A=t+-8
HK$’'000 HK$'000
BETT BT T
(unaudited) (unaudited)
(REBEZ) (R =)
1,047
2,605
16,431
3,417
23,500
BEER IO EERAREEREH
He20H - NEB A LM B ERE

BHEK - NERAARNE S RRG
RIEERRAZS

fisk: REAEER RERERTERS-
ERA—EFRNERAT
%n% Eﬂii\\ E.I/_ FE IE-I-E
ZMEBARRE

B —EFRNERAE - &EER

T&-Fﬁﬂ!%ﬁﬂ‘%’&ﬂmlﬁﬁmﬁ
A RERBEREER-

%ﬂ
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For the six months ended 30th June, 2022 HZEZE—-T - —FXAB=+HIF/<EA

14. SHARE CAPITAL

14. IRZ&

Number of
ordinary shares Amount
TEREE &%
HK$’000
BT T
Ordinary shares of HK$0.01 BREEAK00ITZ
each TRAR
Authorised: JETE
At 1st January, 2021, RZTE_—F—H—8"
31st December, 2021 —Z-_—%+-_A=+—H
and 30th June, 2022 rE=—ZE-—_FXXA=1+H 1,000,000,000 10,000
Issued and fully paid: EETRAR
At 1st January, 2021, RZZE=-_—F—AF—8"
31st December, 2021 —E-—4%+-A=+—H
and 30th June, 2022 rE—_ZE-_—_4XA=1+H 489,168,308 4,892

15. FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS

The fair values of the financial assets and liabilities are not
materially different from their carrying amounts because of
the immediate or the short term maturity of those financial
instruments. The following table presents assets measured at
fair value in the condensed consolidated statement of
financial position in accordance with the fair value hierarchy.
The hierarchy groups assets into three levels based on the
relative reliability of significant inputs used in measuring the
fair value of these assets. The fair value hierarchy has the
following levels:

° Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

o Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

3 Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

15.
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16. RELATED PARTY TRANSACTIONS 16. BEARX S
BRERGATHPBRREMALD
PIRBECHENR G RERI AR
ERHARNBEANTERBEETRS -

Apart from the related party transactions and balances
disclosed elsewhere in the condensed consolidated interim
financial statements, the Group had the following significant
related party transactions during the period.

EERHEMETEEEE
BEZHE

(i) Remuneration of directors and other (i)
members of key management

HRNEEREMEIEEEENX
BZMEmT:

The remuneration of directors and other members of
key management during the period was as follows:

Six months ended 30th June,
BEANA=+HLA<EAR

2022 2021
—B-f T
HK$'000 HK$'000
EETRT BT T
(unaudited) (unaudited)
(REHER) (CREEER)
Short-term benefits 5 EE A 1,656 2,050
Post-employment benefits RINER T 89 87
1,745 2,137
The remuneration of directors and key executives is BEERFETHRABZME T
determined by the remuneration committee having BHyFMEZEEs et hEARR
regard to the performance of individuals and market LMTiGBEEETE -
trends.
(ii) Transactions and balances with PRC (if) 7 Bl B2 & B B AT 48 BE
government-related entities in the PRC B

The Group operates in an economic environment AEBEZEBRRREHTEH
currently pre-dominated by entities controlled, jointly BT P 2 )~ 2k A 2 ) 3 $ H

controlled or significantly influenced by the PRC
government.

In addition, the Group itself is part of a larger group of
companies under CNNC which is controlled by the PRC
government.
condensed consolidated statement of financial position
on page 16.

The balances are disclosed in the

BERTEN

o AEBXRG BT EREH
BTRZRAAKEZ— MH
REBXTEBFES- BB
RBRWERE1cABBEA M
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T i



CNNC International Limited 2022 Interim Report

36

Notes to the Condensed Consolidated Interim Financial Statements

RS PR R M T

For the six months ended 30th June, 2022 HZEZE—-T - —FXAB=+HIF/<EA

16. RELATED PARTY TRANSACTIONS
(continued)

(ii) Transactions and balances with PRC
government-related entities in the PRC
(continued)

The Group has also entered into various transactions,
including deposits placements with certain banks and
financial institutions which are PRC government-related
entities in its ordinary course of business. The directors
of the Company are of the opinion that except as
disclosed above, transactions with other PRC
government related entities are not significant to the
Group’s operations.

During the six months ended 30th June, 2022, the
Group paid rental expenses of approximately
HK$213,000 (six months ended 30th June, 2021:
approximately HK$162,000) to a fellow subsidiary of the
Group for its office in the PRC.

17. CONTINGENT LIABILITIES

As at 30th June, 2022, the Group does not have any
significant contingent liabilities (31st December, 2021: Nil).

16. B4

(if)

BERR5 (&)

7 AP B B2 o B KA A R
BRCXGREH (F)

AEBITN—REKBEHE
ETETERFHABER 2R
TheMBBITILZEARS
ARBEERR K EXHE
S HLHE b o B IR RS AH B K B
IRPUAEEZELTEER -

Bz -_—_FXA=1+81t
ANEA - ANEEERFE
ZHMEEMASEE -—HRT R
MEARINBAEAIOEE
213,000 (B E=—F = —&F X
BA=Z+RHLEXRNBEA: ©BE
162,0007T) °
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Unit 3009, 30th Floor
. No.118 Connaught Road West
Hong Kong

Tel: (852) 2598 1010
Fax: (852) 2598 6262
Email: info@cnncintl.com
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